


D.T.E. 03-117A 
Boston Edison Company 

Responses to Information Requests 
 
 

Information Request DTE-2-1 
Information Request DTE-2-2 
Information Request DTE-2-3 
Information Request DTE-2-4 
Information Request DTE-2-5 
Information Request DTE-2-6 
Information Request DTE-2-7 
Information Request DTE-2-8 
Information Request DTE-2-9 
Information Request DTE-2-10 
Information Request DTE-2-11 
Information Request DTE-2-12 
Information Request DTE-2-13 
Information Request DTE-2-14 
Information Request DTE-2-16 
Information Request DTE-2-17 
Information Request DTE-2-18 
Information Request DTE-2-19 
Information Request DTE-2-20 
Information Request DTE-2-21 
Information Request DTE-2-22 
Information Request DTE-2-23 
Information Request DTE-2-24 
Information Request DTE-2-25 
Information Request DTE-2-26 
Information Request DTE-2-27 
Information Request DTE-2-28 
Information Request DTE-2-29 
Information Request DTE-2-30 
Information Request DTE-2-31 
Information Request DTE-2-32 
Information Request DTE-2-33 

 
 
 
 
 
 
April 27, 2004 



Boston Edison Company 
Department of Telecommunications and Energy 

D.T.E. 03-117-A (Phase II) 
Information Request: DTE-2-1 

April 27, 2004 
Person Responsible:  Robert H. Martin 

Page 1 of 1 
   
   

 
 

Information Request DTE-2-1 
 

Please provide the following for all purchased power contracts that were used to supply 
BECo’s standard offer service load during calendar year 2003:  the name of the supplier, 
the effective date and the closing date, and BECo’s entitlement. 
  

Response 
 

    Execution Effective Closing  
 Supplier  Entitlement     Date      Date     Date 
MASSPOWER    44.34% 10/15/1990 01/01/1994 12/31/2013 
MBTA Jet A     100%  05/08/1986 05/08/1986 12/31/2005 
MBTA Jet B     100%  03/17/1993 05/01/1994 12/31/2019 
NEA “A” Contract    46.5517% 04/01/1986 09/15/1991 09/15/2016 
NEA “B” Contract    28.9566% 01/28/1988 09/15/1991 09/15/2011 
Ocean State Power Unit 1   23.50% 12/31/1985 12/31/1990 12/31/2010 
Ocean State Power Unit 2   23.50% 07/01/1988 11/01/1991 09/30/2011 
Entergy/Pilgrim (a)    38.16014% 11/18/1998 07/13/1999 12/31/2004 
 
Note (a):  Pilgrim entitlement percentage is that provided by operation of amendment 
dated August 4, 2003. 
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Information Request DTE-2-2 
 

Please provide the following for all purchased power contracts that will be used to supply 
BECo’s standard offer service load during calendar year 2004:  the name of the supplier, 
the effective date and the closing date, and BECo’s entitlement. 

  
Response 

  
    Execution Effective Closing  

 Supplier  Entitlement     Date      Date     Date 
MASSPOWER    44.34% 10/15/1990 01/01/1994 12/31/2013 
MBTA Jet A     100%  05/08/1986 05/08/1986 12/31/2005 
MBTA Jet B     100%  03/17/1993 05/01/1994 12/31/2019 
NEA “A” Contract    46.5517% 04/01/1986 09/15/1991 09/15/2016 
NEA “B” Contract    28.9566% 01/28/1988 09/15/1991 09/15/2011 
Ocean State Power Unit 1   23.50% 12/31/1985 12/31/1990 12/31/2010 
Ocean State Power Unit 2   23.50% 07/01/1988 11/01/1991 09/30/2011 
Entergy/Pilgrim (a)    38.16014% 11/18/1998 07/13/1999 12/31/2004 
 
Note (a):  Pilgrim entitlement percentage is that provided by operation of amendment dated 
August 4, 2003. 
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Information Request DTE-2-3 
 

Please provide copies of all purchased power contracts that BECo has entered into in 
order to supply BECo’s standard offer service for 2003, other than those pre-retail 
access purchased power contracts.  Include a copy of Department approvals of these 
contracts.  In addition: 

(a)  explain the pricing terms; 

(b)  explain the difference between the 2003 contracts for standard offer 
 service and the 2002 contracts; and 

(c)  describe how BECo’s 2003 standard offer services were procured (If the 
 Company procured these services through an RFP, please provide copies  of the 
original RFPs and a list to RFP recipients). 

  
Response 

 
Attachment DTE-2-3 (a) is a copy of the “STANDARD OFFER SERVICE POWER 
SUPPLY AGREEMENT DATED AS OF NOVEMBER 19, 2002 BY AND AMOUNG 
BOSTON EDISION COMPANY, CAMBRIDGE ELECTRIC LIGHT COMPANY, 
AND COMMONWEALTH ELECTRIC COMPANY AND CONSTELLATION 
POWER SOURCE.” 
 
Because the contract does not cover a period in excess of one year, Department approval 
was neither required nor sought. 
 
In addition, the Company purchases small amounts of power from neighboring 
distribution companies under retail rates to provide service for fringe customers.  The 
Company also purchases power from Wentworth Institute under the PURPA regulations. 
 
a) In 2003, the Standard Offer Service contract with Constellation was for firm, 

load-following power priced on a $ per MWh for each calendar quarter. 
 
b) The 2003 contract was similar to the 2002 contract. 

 
c) In 2003, an RFP was used to procure supplies needed to provide Standard Offer 

Service.  Please see Attachment DTE-2-3 (b) for a copy of the RFP and 
Attachment  DTE-2-3 (c) for a list of the RFP recipients. 
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Information Request DTE-2-4 
 

Please provide copies of all purchased power contracts that BECo has entered into in 
order to supply BECo’s standard offer service for 2004, other than those pre-retail 
access power purchase contacts.  Include a copy of Department approvals of these 
contracts.  In addition: 

(a)  explain the pricing terms; 

(b)  explain the difference between the 2004 contacts for standard offer service 
 and the 2003 contracts; and 

(c) describe how BECo’s 2004 standard offer services were procured (If the 
Company procured these services through an RFP, please provide copies  of the 
original RFPs and a list of RFP recipients). 

  
Response 
 

Attachment DTE-2-4 (a) is a copy of the “STANDARD OFFER SERVICE POWER 
SUPPLY AGREEMENT DATED AS OF NOVEMBER 3, 2003 BY AND AMOUNG 
BOSTON EDISION COMPANY, CAMBRIDGE ELECTRIC LIGHT COMPANY, 
AND COMMONWEALTH ELECTRIC COMPANY AND CONSTELLATION 
POWER SOURCE”. 
 
Because the contract does not cover a period in excess of one year, Department approval 
was neither required nor sought. 
 
In addition, the Company purchases small amounts of power from neighboring 
distribution companies under retail rates to provide service for fringe customers.  The 
Company also purchases power from Wentworth Institute under the PURPA regulations. 
 
a) In 2004, the Standard Offer Service contract with Constellation was for firm, 

load-following power priced on a $ per MWh for each calendar month. 
 
b) The 2004 contract was similar to the 2003 contract. 

 
c) In 2004, an RFP was used to procure supplies needed to provide Standard Offer 

Service.  Please see Attachment DTE-2-4 (b) for a copy of the RFP and 
Attachment DTE-2-4 (c) for a list of the RFP recipients. 
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800 Boylston Street   Boston, Massachusetts 02199 
 

                                                          

September 8, 2003 
 
RE: REQUEST FOR PROPOSALS 

  STANDARD OFFER AND WHOLESALE SERVICE REQUIREMENTS 
 
 

NSTAR Electric (Boston Edison Company, Commonwealth Electric Company and Cambridge Electric Light 
Company) is hereby issuing this Request For Proposals (RFP) soliciting offers to supply firm, load-following power 
to meet NSTAR Electric’s Standard Offer Service and Wholesale Service requirements (the Service Requirement). 
NSTAR Electric is soliciting offers to supply the Service Requirement as defined below commencing January 1, 
2004 for a term of 12 months or 14 months as proposed by the Supplier.  

 
 

SERVICE REQUIREMENT 
The Supplier shall be responsible for meeting a fixed percentage of the Service Requirement.  The 

Supplier’s obligations shall include the delivery, to the SEMA and NEMA Load Zone locations on the NEPOOL 
PTF system, of the Supplier’s proportionate share of the electric capacity, energy and ancillary services, as required 
to meet the needs of NSTAR Electric’s Standard Offer Service and Wholesale Service customers.1  As the provider 
of such service, the Supplier will be responsible for all present or future requirements and associated costs for 
Installed Capability, Energy, Operating Reserves (including Ten-Minute Spinning, Ten-Minute Non-Spinning, and 
Thirty-Minute Operating), Automatic Generation Control, losses, congestion and uplift costs associated with the 
Service Requirement and any other requirements, market products, expenses or charges imposed by NEPOOL, the 
ISO or FERC, as they may be in effect from time to time (See A. in the Supplier Requirements section).  The 
Supplier will also be responsible for all transmission and distribution losses associated with delivery of the 
electricity from the Delivery Point to the customer’s meter.  

 
In addition to the foregoing, the Supplier is invited to submit pricing alternatives based on one or all of the following 
scenarios: 

1. All energy being delivery at the ISO-NE Internal HUB and/or pricing mechanisms that allow for risk 
sharing related to Congestion. 

2. All Locational Capacity obligations remaining with NSTAR 
3. Allowing for price adjustment based on an agreed Fuel Adjustment Clause 

 
 

Pursuant to the requirements of M.G.L. c. 25A, § 11F, a portion of the Service Requirement must be provided from 
qualified new renewable generation units, subject to any exceptions permitted by law or regulation.  The minimum 
percentages of renewable energy purchases for the supply period under this RFP are as follows:  Year 2004 - 1.5 %; 
and Year 2005 - 2.0 % (Renewable Energy Portfolio Standards).  In supplying the Service Requirement throughout 
the term of the supply contract, the Supplier shall provide support to NSTAR Electric in Satisfying obligations 
relating to the Renewable Energy Portfolio Standards, including obligations relating to NE-GIS certificate transfers, 
reporting and resource labeling and disclosure. 
   
Presently, the peak demand associated with the Service Requirement is approximately 2,700 MW. NSTAR Electric 
expects the Service Requirement to diminish over time as customers elect or move to other energy supply 
alternatives and as wholesale customer contracts expire.  However, the Supplier must be prepared to supply its 
proportionate share of the Service Requirement, regardless of fluctuations in customer demand during the course of 
the supply period.  
 
NSTAR Electric has various long-term unit entitlement contracts and other resource commitments totaling 
approximately 1,100 MW of capacity for the term requested.  To assist the Supplier in assembling a resource 
portfolio to satisfy the Service Requirement, NSTAR Electric proposes the Supplier assume of a proportionate share 
of the hourly output of these resources to the Supplier during the term of the supply contract. 
 

 
Excludes 37.6% portion of the Commonwealth Electric Company and Cambridge Electric Light Company Power 
requirements currently supplied by Mirant New England, LLC  



 
 

NSTAR may, during the term of the sale, terminate or restructure one or a number of entitlement contracts as a part 
of an ongoing mitigation effort.  In the event NSTAR terminates or restructures an entitlement contract during the 
term of the Agreement with the Supplier, NSTAR will replace said contract with an amount of energy equal to the 
average energy associated with said contract, over the last 5 years, for the remaining term of the Standard Offer 
Service Agreement.     
 
Upon request, NSTAR Electric will provide historical energy information applicable to the Service Requirement and 
historical information on the output of NSTAR’s existing supply resources.  It is understood and agreed that NSTAR 
Electric shall have no liability or responsibility to any entity resulting from the provision or use of any such information.  
Suppliers are responsible for forecasting and satisfying their obligations on an hourly, daily, and monthly basis. 
 
By participating in this RFP you agree that NSTAR Electric shall have the exclusive right to select or reject any or all 
of the proposals submitted pursuant to this RFP at any time, for any reason without limitation, prior to executing a 
definitive purchase and sale agreement. 
 
To the extent your firm has an interest in submitting an all-requirements supply proposal, please contact James Daly, 
Director of Electric & Gas Energy Supply (781) 441 - 8258 prior to 5:00 pm EPT on Monday, September 15, 2003.   
NSTAR Electric intends to require submission of indicative proposals by 5:00 pm EPT on Friday, September 26, 
2003.  Based on the receipt of indicative proposals, NSTAR Electric will establish a short list of qualified bidders for 
further evaluation and negotiation of a definitive purchase and sale agreement by November 1, 2003. 
 
NSTAR’s Confidentiality Agreement and Standard Offer Service Agreement are attached. Please execute the 
Confidentiality Agreement and fax it for the attention of James Daly at (781) 441 8066 prior to 5:00 pm EPT on 
September 15, 2003 if you intend to participate.  Respondents to the RFP must provide any proposed revisions to the 
Standard Offer Service Agreement as an inclusion to the proposal submitted by 5:00 pm EPT on September 26, 2003 
together with other requested documents listed in the attached Supplier Requirements.  

  
Thank you for your interest in NSTAR Electric & Gas. 

 
        Sincerely,  
 
 
        James Daly 
        Director, Electric & Gas Energy Supply 



 
 

SUPPLIER  REQUIREMENTS 
 
A Supplier must provide the following supplementary information with their indicative bids: 

 
1. Corporate history and most recent annual report; 
2. Initial (if founded within the last ten years) and current capitalization; 
3. Certified financial statements, including balance sheets and statements of income and cash flow with respect to the 

two previous fiscal years and the most recent interim period; 
4. Forms 10-K and 10-Q, submitted to the United States Securities and Exchange Commission for the two 

previous fiscal years, if applicable; and 
5. In the alternative: similar documentation for Supplier’s parental entity in the event Supplier intends to rely on a 

parent to guarantee performance.   
 
  

Each Supplier responding to this RFP must meet certain conditions, including but not limited to: 
 

A. Supplier must currently be a member of NEPOOL.  Suppliers must also have a settlement account 
established with the NEPOOL billing system throughout the term of the period covered by the supply contract.   
 

B. Supplier must have all necessary regulatory approvals required to enable it to provide the 
applicable service.   
 

C. Demonstrate ability to be responsible for the proposed percent of NSTAR Electric’s Standard Offer 
Service and Wholesale load obligations including compliance with all current and future NEPOOL, ISO and FERC 
requirements, including those which may arise from any successor entity or any other legal entity facilitating the 
development and implementation of: a) restructured markets currently known as Standard Market Design, and b) 
restructured markets leading to a Regional Transmission Organization (RTO) for the Northeast; 
 

D. Demonstrate the ability to access resources sufficient to satisfy the entire supply commitment (not be 
to be construed as requiring a potential supplier to hold title to the resources required at the time of the proposal); 
 

E. Demonstrate that it has the financial resources to perform its obligations.  At NSTAR Electric’s 
discretion, the Supplier may be required to provide financial assurances satisfactory to NSTAR Electric to cover NSTAR 
Electric’s costs in the event of a Supplier default.  Further, the form of contract to be signed by the Supplier and NSTAR 
Electric shall contain provisions affording additional protection to NSTAR Electric for security of supply in the event of 
a downgrade in the Supplier’s credit rating or other adverse financial or market event impacting Supplier.     
 

F. Demonstrate its own experience and qualifications (without reliance on affiliates or special purpose 
entities) to provide the amount and type of resources required; 
 

G. Commit to assisting and cooperating with NSTAR Electric in any regulatory or judicial process 
relating to the proposed purchase, at the Supplier’s expense;  

 
H. Demonstrate the ability to meet all renewable energy resource requirements under Massachusetts law; 

and 
 
I. Demonstrate the ability to meet all labeling and disclosure requirements under Massachusetts law. 
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Information Request DTE-2-5 
 

Refer to Exh. BEC-JFL-4 (Supp), at 3 of 6.  For each of the NUG costs listed in this 
exhibit, please provide the average cost per KWH for each unit, each month including 
total cost. 
  

Response 
 
Attachment DTE-2-5 provides the cost per kWh for each unit, each month, including 
total cost.  Please note, Massachusetts Yankee and Connecticut Yankee are 
decommissioned units and provided no energy.  For Hydro Quebec, please refer to 
response to Information Request DTE-2-33. 



D.T.E.03-117A
Attachment DTE-2-5

Page 1 of 1

AVERAGE COST PER KWH IN DOLLARS

Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Description

Ocean State 1 0.12774 0.07189 0.09966 0.40506 0.06376 0.13846 0.10133 0.08766 0.05835 0.08373 0.06471 0.17274 0.10177
Ocean State 2 0.11807 0.08157 0.27903 4.55212 0.18321 0.04954 0.10201 0.09611 0.05597 0.14445 0.05378 0.19542 0.12617
NEA 1 0.05968 0.06498 0.06498 0.06335 0.06376 0.06093 0.06348 0.06401 0.06090 0.06407 0.06378 0.06404 0.06315
NEA 2 0.08946 0.09743 0.10431 0.09847 0.09615 0.09419 0.06795 0.08805 0.07726 0.08245 0.09941 0.09775 0.09169
Masspower 0.06776 0.07938 0.07691 0.07452 0.07937 0.08098 0.06725 0.10730 0.46208 0.08620 0.09431 0.07509 0.08340
MBTA Jets 1 6.58711 0.00000 0.55584 2.16903 0.00000 3.30467 1.44885 1.42061 5.15036 1.56364 2.29600 4.36714 2.01010
MBTA Jets 2 0.58240 0.00000 0.25592 0.34131 0.77066 0.50381 0.31685 0.49453 61.40818 2.14231 3.36650 2.56478 1.95075
Entergy Nuclear 0.04352 0.04352 0.04352 0.04352 0.04352 0.04549 0.03973 0.04352 0.04352 0.04352 0.04354 0.04352 0.04352

Hydro Quebec 1*
Hydro Quebec 2*
HQ Energy Line Usage*
Connecticut Yankee**
MA Yankee**

* See DTE 2-33 Response
** Decommission Units - no energy incurred
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Information Request DTE-2-6 
 

Refer to Exh BEC-JFL-6 (Supp) at 3 of 6.  For each of the NUG costs listed in this 
exhibit, please provide the forecasted average cost per KWH for each unit and for each 
month including total cost. 

  
Response 

 
See Attachment DTE-2-6 for the forecasted total average cost per KWH by month. 



D.T.E. 03-117A
Attachment DTE-2-6

Page 1 of 1

Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total

1 Ocean State 1 0.07092 0.07570 0.08444 0.07468 0.10337 0.07738 0.07623 0.07796 0.07416 0.07111 0.06930 0.06630 0.07635
2 Ocean State 2 0.07283 0.07633 0.09285 0.07696 0.07771 0.07799 0.07777 0.08042 0.07836 0.09115 0.06673 0.06827 0.07794
3 NEA 1 0.06500 0.06500 0.06500 0.06500 0.06500 0.06500 0.06500 0.06500 0.06500 0.06500 0.06500 0.06500 0.06500
4 NEA 2 0.10720 0.10720 0.10720 0.10720 0.10720 0.10720 0.10720 0.10720 0.10720 0.10720 0.10720 0.10720 0.10720
5 Masspower 0.09156 0.10638 0.08234 0.08967 0.08936 0.08378 0.08649 0.08198 0.08173 0.10583 0.09319 0.07982 0.08857
6 MBTA Jets 1 2.29274 4.96248 0.82489 2.47322 1.14399 0.49886 0.38959 0.54459 1.70020 2.24735 4.28626 4.57249 1.13849
7 MBTA Jets 2 3.62771 2.94477 1.11996 2.96645 1.63074 1.02514 0.97003 0.67267 1.40807 2.99537 6.56884 7.35107 1.75304
8 Hydro Quebec 1 (1)
9 Hydro Quebec 2 (1)
10 HQ Energy Line Usage (1)
11 Entergy Nuclear 0.04722 0.04722 0.04722 0.04722 0.04722 0.04722 0.04722 0.04722 0.04722 0.04722 0.04722 0.04722 0.04722
12 Connecticut Yankee (2)
13 MA Yankee (2)

(1) Hydro Quebec reflects support costs for the transmission line and there are no kwh associated with these costs.
(2) These units are in decommissioning mode, so there are no kwh associate with these costs.

Boston Edison Company
Forecasted Total Average Cost per KWH
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Information Request DTE-2-7 
 

Please provide BECo’s total standard offer service load served in 2003 in GWH and break 
down the total load into the contracts used to serve the load.  For each contract listed, 
provide the total GWH purchased to serve BECo’s 2003 standard offer service load, and 
indicate what percentage of the total load was provided by the contract.  

  
Response 

 
  GWH Percent
Total Standard Offer Load (Including Wholesale) 7,978.4  100.0%
     
Contracts    
 AEP -2.7  0.0%
 Constellation Power Source 2,998.7  37.6%
 Entergy 1,932.6  24.2%
 Fringe Customers (Other Utilities) 3.7  0.0%
 Masspower 742.3  9.3%
 MBTA 1 1.0  0.0%
 MBTA 2 1.3  0.0%
 Northeast Energy Associates 1 1,225.1  15.4%
 Northeast Energy Associates 2 762.3  9.6%
 Ocean State Power 1 191.4  2.4%
 Ocean State Power 2 171.4  2.1%
 Small Power Producers (Wentworth) 0.1  0.0%
 Other -48.8  -0.6%
     
     
 Total Contracts: 7,978.4  100.0%
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Information Request DTE-2-8 
 

Please provide BECo’s most recent forecast of its total standard offer service load to be 
served in 2004 in GWH and breakdown the total load into the contracts used to serve the 
load.  For each contract listed provide the total GWH forecasted to be purchased to serve 
BECo’s 2004 standard offer service load and what percentage of the total load is forecasted 
to be provided by the contract. 

  
Response 

 
  
  GWH Percent 
Total Standard Offer Load (Including Wholesale) 7,697.0  100.0% 
     
Contracts    
     
 Entergy 2,057.8  26.7% 
 Masspower 736.0  9.6% 
 MBTA 1 1.5  0.0% 
 MBTA 2 1.5  0.0% 
 Northeast Energy Associates 1 1,168.8  15.2% 
 Northeast Energy Associates 2 735.9  9.6% 
 Ocean State Power 1 325.7  4.2% 
 Ocean State Power 2 327.6  4.3% 
 Constellation Power Source 2,342.2  30.4% 
     
 Total Contracts: 7,697.0  100.0% 
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Information Request DTE-2-9 
 

Irrespective of the Settlement transfer price established in Boston Edison Company, 
D.T.E. 98-111/99-107 (1999), and assuming the Company had implemented a standard 
offer service fuel adjustment that set the total standard offer rate at 6.323 cents per 
KWH, are the forecasted costs to serve BECo’s 2004 standard offer service load greater 
than the revenues that would be collected based on BECo’s 2004 forecasted load?  If 
yes, explain why BECo chose not implement a standard offer service fuel adjustment 
charge in 2004. 

  
Response 

 
Please note that if the Company had implemented a standard offer service fuel 
adjustment (SOSFA) that set the total standard offer rate at 6.323 cents per kWh (5.1 
(base) + 0.000 (surcharge) + 1.223 (SOSFA)), and the Company used that price in 
calculating the above market component of the purchased power in the Access Charge, 
the Access Charge would change.  To the extent the Access Charge changes the 
Standard Offer Surcharge changes by an equivalent amount.  (Restructuring Settlement 
Agreement page 32 “Boston Edison shall be authorized” to recover deficiencies in the 
Standard Offer by “implementing a uniform cents per kilowatthour surcharge on the 
rates for standard offer service, if and to the extent that the access charges billed by 
Boston Edison to its retail customers are for any reason below the unadjusted access 
charge listed in Attachment 3”).  Thus for every decrease in the Access Charge, the 
Standard Offer surcharge can increase by an equivalent amount.  This in turn decreases 
the Access Charge further which increases the Standard Offer Surcharge and so on.  
Since this iterative process creates unstable rates we have calculated the Standard Offer 
Surcharge and Access Charge consistent with prior years and the 15% rate reduction 
constraint.  Also, given the relationship between the Access Charge and Standard Offer, 
the Company chose not to implement a SOSFA in 2004 as it would have resulted in a 
significant net over-collection from customers.  In other words, the overall deferral from 
Transition Charge, Transmission Charge, Standard Offer and Default Service would 
have resulted in an over-collection from customers in 2004, which would have been 
returned to customers in 2005 through a reduction in the Transition Charge.  The 
Company considered that it was in the customers’ interest not to collect money in one 
year with the object of returning it in the next year. 

 
 
 
 
 



Boston Edison Company 
Department of Telecommunications and Energy 

D.T.E. 03-117-A (Phase II) 
Information Request: DTE-2-10 

April 27, 2004 
Person Responsible:  Bryant K. Robinson 

Page 1 of 1 
   
   

 
 

Information Request DTE-2-10 
 

Refer to Exhibit BEC-JFL (Supp) at 2 of 6, Line 14.  Please explain how BECo 
established the Settlement Transfer Price at 4.468 cents per KWH for 2004.  Provide a 
copy of all supporting documents and calculations that support your answer. 
  

Response 
 

The Company interprets the question to refer to the year 2003 rather than 2004 because 
the Settlement Transfer Price of 4.468 cents per kWh applies to the year ended 
December 31, 2003. 
 
The Company uses an iterative process to determine the Settlement Price in order to 
comply with the provisions of Sections 2.5 and 2.6 of the Department-approved 
Settlement Agreement between the Company and the Division of Energy Resources in 
D.T.E. 98-111.  Those provisions essentially require that the Company establish a price 
that attempts to ensure that there is neither a deferral nor surplus in the reconciliation of 
standard offer costs and revenues.  For the year 2003, the upper bound is the sum of the 
base charge and applicable surcharges for Standard Offer Service, if any, including the 
Standard Offer Surcharge and the Standard Offer Service Fuel Adjustment (in 2003, the 
Standard Offer Surcharge was $0.0025 $/kWh for the entire year and, the Standard Offer 
Service Fuel Adjustment was $0.00902 $/kWh for the partial year May to August).  The 
process starts with the base charge and adds a percentage of the sum of the surcharges.  
This percentage is adjusted as needed to produce no over- or undercollection at year-
end. 
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Information Request DTE-2-11 
 

In reference to Exhibit BEC-JFL (Supp) at 2, please provide a copy of the “Standard 
Contract” entered into between the U.S. Department of Energy (“DOE”) and the 
Company. 
  

Response 
 
A copy of the contract is provided as Attachment DTE-2-11. 
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Information Request DTE-2-12 
 

In reference to Exhibit BEC-JFL (Supp) at 3, please provide any estimates with 
supporting schedules of the “diminution of the market value of Pilgrim” as a result of 
the failure of DOE to meet its obligations under the Nuclear Waste Policy Act of 1982 
(“NWPA”) and the Standard Contract. 
  

Response 
 
Boston Edison, in conjunction with the other sellers of nuclear plants with which it is 
cooperating, has only recently completed the process of engaging the experts that will be 
utilized to evaluate and calculate the total amount of damages, both diminished value 
and pre-sale out-of-pocket expenditures, incurred as a result of DOE’s failure to meet its 
spent nuclear fuel (SNF) obligations relating to DOE’s breach of the NWPA and the 
Standard Contract.  Boston Edison’s expert report on such damages will not be required 
to be submitted to the federal Court of Claims until the first quarter of 2005, at the 
earliest.  Accordingly, Boston Edison does not yet have, and likely will not have, a 
meaningful estimate of the monetary value of its claim for damages until such time as 
the expert report(s) have been completed.  
 
As an illustration only of the range of potential damage claims, the Company notes that 
DOE (the defendant) has indicated in public statements that it expects its damage 
exposure to be “on average” approximately $14 million per nuclear reactor.  The 
Nuclear Energy Institute (industry group) has projected SNF related damages to be as 
high as $500 million per reactor.  (There are approximately 100 nuclear reactors in the 
United States.)  In the only SNF case that has gone to trial on damage issues, the 
plaintiff in that case, Indiana-Michigan, has claimed damages in excess of $150 million.  
That case is not yet concluded. 
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Information Request DTE-2-13 
 

In reference to Exhibit BEC-JFL (Supp) at 3, please provide any estimates with 
supporting schedules for the increased costs incurred by the Company in storing and 
maintaining spent nuclear fuel as a result of the failure of DOE to meet its obligations 
under the NWPA and the Standard Contract.  

  
Response 

 
Please see the response to DTE-2-12. 
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Information Request DTE-2-14 
 

In reference to Exhibit BEC-JFL (Supp) at 3, please elaborate on the statement that “[I]n 
the event that the Company is awarded future damages, its customers would receive the 
benefit.”  Provide a list of those benefits that the Company expects to pass on to its 
customers. 

  
Response 

 
The benefits to be passed to customers will be in the form of monetary damages 
recovered as a result of successful litigation outcome, which would be applied in 
mitigation of the Company’s Transition Costs, net of any litigation costs and expenses 
not previously recovered.  At the conclusion of the litigation process in the Federal 
Court of Claims, if the Court decides in favor of the plaintiffs and determines that 
financial damages should be awarded to Boston Edison Company (among other 
plaintiffs), and so orders the Department of Energy to pay such damages to the plaintiffs, 
then, if there is no further appeal, or any such appeal is likewise decided in favor of the 
plaintiffs, any financial damages awarded to the Company would not be retained but 
would be returned to  the Company’s customers (i.e., as mitigation of its Transition 
Costs).  In summary, any potential net financial benefits that result from the litigation 
would inure the Company’s customers and not its shareholders. 
 
As stated in DTE-2-12 “As an illustration only of the range of potential damage claims, 
the Company notes that DOE (the defendant) has indicated in public statements that it 
expects its damage exposure to be “on average” approximately $14 million per nuclear 
reactor.  The Nuclear Energy Institute (industry group) has projected SNF related 
damages to be as high as $500 million per reactor (there are approximately 100 nuclear 
reactors in the United States).  In the only SNF case that has gone to trial on damage 
issues, the plaintiff in that case, Indiana-Michigan, has claimed damages in excess of 
$150 million, but that case is not yet concluded.” 
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Information Request DTE-2-16 
 

In reference to Exhibit BEC-JFL-1 (Supp) at 2, please describe with supporting work 
papers how the Company determined the unbilled GWH volumes shown in lines 8 
through 13.  Provide supporting documentation for the indicated per book values for 
residential, industrial, and commercial customers. 

  
Response 

 
Please see Attachment DTE-2-16 for the detail of the unbilled GWH volumes as shown 
in lines 8 through 13 of Exhibit BEC-JFL-1 (Supp) at 2. 



2003 Unbilled GWH Boston Edison Company
D.T.E. 03-117-A

Attachment DTE-2-16
Page 1 of 1

   
Line # Dec-02 Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total 2003

1 Beginning unbilled GWH 587.250      468.556    523.376    420.059    347.296    310.006     347.737    383.532    518.348    588.153    430.557    377.539    345.812    468.556      
2 Plus: Retail Territory Load 16,044.637 1,480.260 1,306.418 1,333.420 1,227.100 1,198.300  1,283.100 1,521.200 1,548.300 1,289.300 1,250.500 1,231.700 1,381.500 16,051.099 
3 Plus: True-up previous month Sources 46.730        -            -            -            -            -            -            -            -            -            -            -            -            -              
4 Plus/(Minus): Unbilled  Trueup 11.300        -            -            -            -            -            -            -            -            -            -            -            180.000    180.000      
5 Total available GWH Sum of Lines 1 to 4 16,689.917 1,948.816 1,829.794 1,753.479 1,574.396 1,508.306  1,630.837 1,904.732 2,066.648 1,877.453 1,681.057 1,609.239 1,907.312 16,699.655 
6 Less:
7 Retail billed sales 14,697.263 1,269.407 1,371.160 1,309.661 1,177.600 1,079.800  1,160.500 1,278.500 1,375.100 1,347.800 1,209.300 1,189.300 1,294.500 15,062.627 

7A Retail billed sales accruals -              58.190      (58.190)     -            11.400      0.500        (1.600)       3.500        (13.800)     -            -              
8 MBTA 182.500      -            -            -            -            -            -            -            -            -            -            -            -            -              
9 Massport 62.800        -            -            -            -            -            -            -            -            -            -            -            -            -              

10 Concord 67.700        -            -            -            -            -            -            -            -            -            -            -            -            -              
11 Wellesley 87.400        -            -            -            -            -            -            -            -            -            -            -            -            -              
12 Company use 11.000        -            -            -            -            -            -            -            -            -            -            -            -            -              
13 Losses (Line 7 + Line 7A) * Line 26 1,112.698   97.844      96.766      96.522      86.789      80.769      86.805      96.485      102.895    100.696    90.717      87.927      96.829      1,121.044   
14 Total Uses of Energy Sum of Lines 7 to 13 16,221.361 1,425.440 1,409.736 1,406.183 1,264.389 1,160.569  1,247.305 1,386.385 1,478.495 1,446.896 1,303.517 1,263.427 1,391.329 16,183.671 
15
16 Unbilled GWH balance Line 5 - Line 14 468.556      523.376    420.059    347.296    310.006    347.737     383.532    518.348    588.153    430.557    377.539    345.812    515.983    515.983      
17
18 Change in unbilled GWH Line 16 - Line 1 (118.694)     54.820      (103.317)   (72.763)     (37.289)     37.731      35.795      134.815    69.805      (157.596)   (53.017)     (31.727)     170.171    47.428        
19
20
21 % allocation  - based on 2002 FERC p. 301 col. (d) mwh sold
22 residential 3,996,623                        25.5% 25.5% 25.5% 25.5% 27.4% 27.7% 27.7% 27.7% 27.7% 27.7% 27.7% 27.7% 27.7%
23 commercial 9,057,193                        60.6% 60.6% 60.6% 60.6% 63.1% 62.8% 62.8% 62.8% 62.8% 62.8% 62.8% 62.8% 62.8%
24 industrial 1,378,061                        13.9% 13.9% 13.9% 13.9% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%
25 14,431,877                      100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
26 Loss estimate % 7.37% 7.37% 7.37% 7.37% 7.37% 7.48% 7.48% 7.48% 7.48% 7.48% 7.48% 7.48% 7.48%
27
28 Unbilled balances - GWH                       
29 residential Line 16 * Line 22 119.482      133.461    107.115    88.560      84.942      96.299      106.212    143.546    162.877    119.234    104.552    95.766      142.891    
30 commercial Line 16 * Line 23 283.945      317.166    254.555    210.461    195.614    218.234     240.698    325.306    369.114    270.210    236.937    217.026    323.822    
31 industrial Line 16 * Line 24 65.129        72.749    58.388    48.274    29.451    33.205    36.622    49.496      56.161    41.113    36.050    33.021    49.270    
32 total unbilled GWH balances Sum of Lines 29 to 31 468.556      523.376    420.059    347.296    310.006    347.737     383.532    518.348    588.153    430.557    377.539    345.812    515.983    
33
34 change in unbilled GWH
35 residential Line 29 Current - Line 29 Prior 13.979      (26.346)     (18.555)     (3.619)       11.357      9.913        37.334      19.331      (43.643)     (14.682)     (8.786)       47.126      23.410        
36 commercial Line 30 Current - Line 30 Prior 33.221      (62.610)     (44.094)     (14.847)     22.620      22.464      84.608      43.808      (98.904)     (33.273)     (19.912)     106.797    39.877        
37 industrial Line 31 Current - Line 31 Prior 7.620      (14.361)   (10.114)   (18.823)   3.754      3.418      12.873      6.666      (15.048)   (5.062)     (3.030)     16.249    (15.859)     
38 total change in unbilled Sum of Lines 35 to 37 54.820      (103.317)   (72.763)     (37.289)     37.731      35.795      134.815    69.805      (157.596)   (53.017)     (31.727)     170.171    47.428        
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Information Request DTE-2-17 
 

For each item shown in Exhibit BEC-JFL-2 (Supp) at 4, please describe the listed 
property and explain the reasons for the sale.  Also, provide supporting documentation 
for the indicated book value, sale proceeds, and transaction costs. 

  
Response 

 
Please see Attachment DTE-2-17. 
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Information Request DTE-2-18 
 

In reference to Exhibit BEC-JFL-2 (Supp) at 5 of 7, please provide a similar schedule 
showing data for years prior to 2003. 

  
Response 

 
Please see Attachment DTE-2-18 that shows data for the years prior to 2003. 
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Information Request DTE-2-19 
 

In reference to Exhibit BEC-JFL-2 (Supp) at 6, please provide: 

(a)  a copy of the Bank of New York December 2003 statement showing the 
2003 ending securitization account balance; 

(b)   a copy of supporting documentation indicating how the 2003 principal 
and interest payments shown in columns B and C, were determined; 

(c)   a schedule indicating how the 2003 actual interest earned shown in 
column D, was determined.  

  
Response 

 
Please see the attached: 
 
Attachment DTE-2-19 (a) -- Bank of New York December 2003 statement. 
 
Attachment DTE-2-19 (b) -- Rate Reduction Bonds principal and interest schedules. 
 
Attachment DTE-2-19 (c) -- Actual interest earned schedule. 



Boston Edison Company
D.T.E. 03-117-A

Attachment DTE-2-19(b)
Page 1 of 2

Boston Edison Company
Securitized Rate Reduction Bonds Principal

Unamortized Balance Actual Amortization Accumulated Amortization
Date A1 A2 A3 A4 A5 Total A1 A2 A3 A4 A5 Total A1 A2 A3 A4 A5 Total

29-Jul-99 108.500$  170.610$  103.390$  170.876$  171.624$  725.000$  

15-Mar-00 68.500      170.610    103.390    170.876    171.624    685.000    40.000  -        -        -        -        40.000    40.000    -          -          -          -          40.000    
15-Sep-00 30.059      170.610    103.390    170.876    171.624   646.559  38.441 -      -      -      -        38.441  78.441  -        -        -        -        78.441  

78.441$ 
15-Mar-01 -           170.610    103.390    170.876    171.624    616.500    30.059  -        -        -        -        30.059    108.500  -          -          -          -          108.500  
15-Sep-01 -           138.240    103.390    170.876    171.624   584.130  -      32.370 -      -      -        32.370  108.500 32.370  -        -        -        140.870

62.428$ 
15-Mar-02 -           102.110    103.390    170.876    171.624    548.000    -        36.130  -        -        -        36.130    108.500  68.500    -          -          -          177.000  
15-Sep-02 -           68.014      103.390    170.876    171.624   513.904  -      34.096 -      -      -        34.096  108.500 102.596 -        -        -        211.096

70.226$ 
15-Mar-03 -           33.610      103.390    170.876    171.624    479.500    -        34.404  -        -        -        34.404    108.500  137.000  -          -          -          245.500  
15-Sep-03 -           -           103.390    170.876    171.624   445.890  -      33.610 -      -      -        33.610  108.500 170.610 -        -        -        279.110

68.014$ 
15-Mar-04 -           -           68.500      170.876    171.624    411.000    -        -        34.890  -        -        34.890    108.500  170.610  34.890    -          -          314.000  
15-Sep-04 -           -           34.650      170.876    171.624   377.150  -      -      33.850 -      -        33.850  108.500 170.610 68.740  -        -        347.850

68.740$ 
15-Mar-05 -           -           -           170.876    171.624    342.500    -        -        34.650  -        -        34.650    108.500  170.610  103.390  -          -          382.500  
15-Sep-05 -           -           -           137.123    171.624   308.748  -      -      -      33.752 -        33.752  108.500 170.610 103.390 33.752  -        416.252

68.402$ 
15-Mar-06 -           -           -           102.376    171.624    274.000    -        -        -        34.748  -        34.748    108.500  170.610  103.390  68.500    -          451.000  
15-Sep-06 -           -           -           68.520      171.624   240.144  -      -      -      33.856 -        33.856  108.500 170.610 103.390 102.356 -        484.856

68.604$ 
15-Mar-07 -           -           -           33.876      171.624    205.500    -        -        -        34.644  -        34.644    108.500  170.610  103.390  137.000  -          519.500  
15-Sep-07 -           -           -           -           171.624   171.624  -      -      -      33.876 -        33.876  108.500 170.610 103.390 170.876 -        553.376

68.520$ 
15-Mar-08 -           -           -           -           137.000    137.000    -        -        -        -        34.624  34.624    108.500  170.610  103.390  170.876  34.624    588.000  
15-Sep-08 -           -           -           -           103.135   103.135  -      -      -      -      33.865  33.865  108.500 170.610 103.390 170.876 68.490  621.865

68.490$ 
15-Mar-09 -           -           -           -           68.500      68.500      -        -        -        -        34.635  34.635    108.500  170.610  103.390  170.876  103.124  656.500  
15-Sep-09 -           -           -           -           34.631     34.631    -      -      -      -      33.869  33.869  108.500 170.610 103.390 170.876 136.993 690.369

68.504$ 
15-Mar-10 -           -           -           -           -           -           -        -        -        -        34.631  34.631    108.500  170.610  103.390  170.876  171.624  725.000  
15-Sep-10 -           -           -           -           -           -           -        -        -        -        -        -          108.500  170.610  103.390  170.876  171.624  725.000  

34.631$ 

DTE-02-19 Att (b).XLS 4/27/041:44 PM
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BEC Funding LLC
Semi-Annual Interest Payments on Rate Reduction Bonds

A-1 A-2 A-3 A-4 A-5 Total
Sep-99 $0 $0 $0 $0 $0 $0
Mar-00 $4,080,022 $6,908,277 $4,296,780 $7,412,493 $7,574,257 $30,271,829
Sep-00 $2,051,575 $5,502,167 $3,422,214 $5,903,756 $6,032,594 $22,912,306

Year 2000 $6,131,597 $12,410,444 $7,718,994 $13,316,249 $13,606,851 $53,184,135
Mar-01 $900,253 $5,502,167 $3,422,214 $5,903,756 $6,032,594 $21,760,984
Sep-01 $5,502,167 $3,422,214 $5,903,756 $6,032,594 $20,860,731

Year 2001 $900,253 $11,004,334 $6,844,428 $11,807,512 $12,065,188 $42,621,715
Mar-02 $4,458,244 $3,422,214 $5,903,756 $6,032,594 $19,816,808
Sep-02 $3,293,042 $3,422,214 $5,903,756 $6,032,594 $18,651,606

Year 2002 $0 $7,751,286 $6,844,428 $11,807,512 $12,065,188 $38,468,414
Mar-03 $2,193,457 $3,422,214 $5,903,756 $6,032,594 $17,552,021
Sep-03 $1,083,917 $3,422,214 $5,903,756 $6,032,594 $16,442,482

Year 2003 $0 $3,277,374 $6,844,428 $11,807,512 $12,065,188 $33,994,503
Mar-04 $3,422,214 $5,903,756 $6,032,594 $15,358,564
Sep-04 $2,267,350 $5,903,756 $6,032,594 $14,203,700

Year 2004 $0 $0 $5,689,564 $11,807,512 $12,065,188 $29,562,264
Mar-05 $1,146,907 $5,903,756 $6,032,594 $13,083,257
Sep-05 $5,903,756 $6,032,594 $11,936,350

Year 2005 $0 $0 $1,146,907 $11,807,512 $12,065,188 $25,019,607
Mar-06 $4,737,632 $6,032,594 $10,770,226
Sep-06 $3,537,081 $6,032,594 $9,569,675

Year 2006 $0 $0 $0 $8,274,713 $12,065,188 $20,339,901
Mar-07 $2,367,362 $6,032,594 $8,399,956
Sep-07 $1,170,406 $6,032,594 $7,203,000

Year 2007 $0 $0 $0 $3,537,767 $12,065,188 $15,602,955
Mar-08 $6,032,594 $6,032,594
Sep-08 $4,815,550 $4,815,550

Year 2008 $0 $0 $0 $0 $10,848,144 $10,848,144
Mar-09 $3,625,182 $3,625,182
Sep-09 $2,407,775 $2,407,775

Year 2009 $0 $0 $0 $0 $6,032,957 $6,032,957
Mar-10 $1,217,280 $1,217,280

Year 2010 $0 $0 $0 $0 $1,217,280 $1,217,280

$7,031,850 $34,443,438 $35,088,749 $84,166,289 $116,161,548 $276,891,875
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Information Request DTE-2-20 
 

In reference to Exhibit BEC-JFL-3 (Supp) at 2, Line 1, please explain with supporting 
documentation how the Company determined the monthly transmission revenue 
requirements for year 2003. 

  
Response 

  
The determination of the monthly transmission revenue requirements in Exhibit BEC-
JFL-3 at 2, on line 1 for the months January thru June of 2003 are set forth in 
Attachment DTE 2-20 (a).  
 
As shown in the Attachment, the monthly revenue requirement on line 1 for the 
aforementioned months reflects the sum of the annual 2001 transmission cost of service 
and the 2002 annual incremental transmission revenue requirement, which was then 
divided by 12 months.  The 2002 incremental revenue requirement was determined by 
multiplying Boston Edison’s 2002 transmission capital additions by the prior year’s 
fixed charge rate. 
 
The determination of the monthly transmission revenue requirements in Exhibit BEC-
JFL-3 at 2, on line 1 for the months July through October of 2003 are set forth in 
Attachment DTE 2-20 (b). 
 
The determination of the monthly transmission revenue requirements in Exhibit BEC-
JFL-3 at 2, on line 1 for the months November through December 2003 are set forth in 
Attachment DTE 2-20 (c). 



D.T.E. 03-117A 
Attachment DTE-2-20 (a) 















D.T.E. 03-117A 
Attachment DTE-2-20 (b) 











D.T.E. 03-117A 
Attachment DTE-2-20 (c) 
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Information Request DTE-2-21 
 

In reference to Exhibit BEC-JFL-3 (Supp) at 2, line 2, please provide all supporting 
documentation for the monthly “RNS” revenues received from “NEPOOL” for year 
2003. 

  
Response 

 
Please see Attachment DTE-2-21 for the monthly RNS revenues received from 
NEPOOL for the year 2003 as booked in the company’s general ledger to Account 
456690. 



D.T.E. 03-117A 
Attachment DTE-2-21  
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Information Request DTE-2-22 
 

In reference to Exhibit BEC-JFL-3 (Supp) at 2, line 6, please describe with supporting 
documentation how the Company determined the monthly retail load ratios for year 2003. 

  
Response 

  
Attachment DTE-2-22 sets forth the calculation of the 12 monthly retail load ratio 
percentages shown at 2, line 6 of Exhibit BEC-JFL-3.  The monthly retail load ratio 
percentages are calculated by dividing the rolling average of 12 months of retail 
customer load by the rolling average of the 12 months of total system load. 



D.T.E. 03-117A 
Attachment DTE-2-22 
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Information Request DTE-2-23 
 

In reference to Exhibit BEC-JFL-3 (Supp) at 2, line 8, please describe with supporting 
documentation how the Company determined the monthly “SCADA” revenue 
requirements for year 2003. 

  
Response 

  
The determination of the monthly SCADA transmission revenue requirements in Exhibit 
BEC-JFL-3 at 2, on line 8 for the months January through June of 2003 are set forth in 
Attachment DTE 2-23 (a). 
 
As shown in the Attachment, the monthly SCADA transmission revenue requirement on 
line 8 for the aforementioned months reflects the monthly 2001 SCADA transmission 
cost of service.  The result is shown on page 1, line 27. 
 
The determination of the monthly SCADA transmission revenue requirements in Exhibit 
BEC-JFL-3 at 2, on line 8 for the months July through December 2003 are set forth in 
Attachment DTE 2-23 (b). 
 
As shown in the Attachment, the monthly SCADA transmission revenue requirement on 
line 8 for the aforementioned months reflects the monthly 2002 SCADA transmission 
cost of service.  The result is shown on page 1, line 27. 
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Information Request DTE-2-24 
 

In reference to Exhibit BEC-JFL-3 (Supp) at 2, line 9, please provide all supporting 
documentation for the monthly “SCADA” revenues received for year 2003. 

  
Response 

 
The determination of the monthly SCADA transmission revenues in Exhibit BEC-JFL-3 
at 2, on line 9 for the months January through June of 2003 are set forth in Attachment 
DTE 2-23 (a).   
 
As shown in the Attachment, the monthly SCADA transmission revenues on line 9 for 
the aforementioned months reflects the monthly 2001 SCADA transmission cost of 
service multiplied by an estimated PTF transmission Plant Allocator. The method was 
used to estimate the revenues received by NEPOOL.  The result is shown on page 1, line 
31. 
 
The determination of the monthly SCADA transmission revenues in Exhibit BEC-JFL-3 
at 2, on line 9 for the months July through December 2003 are set forth in Attachment 
DTE 2-23 (b).   
 
As shown in the Attachment, the monthly SCADA transmission revenues on line 9 for 
the aforementioned months reflects the monthly 2002 SCADA transmission cost of 
service multiplied by an estimated PTF transmission Plant Allocator. The method was 
used to estimate the revenues received by NEPOOL. The result is shown on page 1, line 
31. 
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Information Request DTE-2-25 
 

In reference to Exhibit BEC-JFL-3 (Supp) at 2, line 10, please describe with supporting 
documentation how the Company determined the “LNS” transition adjustment for the 
months of January, February and March 2003. 

  
Response 

 
The LNS transition adjustment is the result of the phase down of LNS charges to 
Customers connected to Pool Transmission Facilities (PTF) under the NEPOOL Open 
Access Transmission Tariff (NOATT) and a billing cap for these customers in 
accordance to a settlement agreement. 
 
Under the NEPOOL OATT customers connected to PTF receive an 80 percent phase 
down of LNS charges in this final year of transition under the NEPOOL OATT.  Also, 
under the Boston Edison OATT settlement agreement, the total LNS charges assessed to 
these customers are capped at $200,000 for this period. 
 
As such, due to the limitations of the settlement agreement and the phase down 
provisions, the total residual LNS amount that the PTF customers don’t pay is passed on 
to the remaining LNS customers.  The total amount resulting from these adjustments is 
allocated to the remaining LNS customers on a load ratio share basis of which the retail 
load is assigned its appropriate amount. 
 
Attachment DTE-2-25 sets forth the determination of the LNS transition adjustment 
applicable to the retail load for the months of January and February 2003. 
 
  
 
 

 
 
 
 
 



D.T.E. 03-117A 
Attachment DTE-2-25 







Boston Edison Company 
Department of Telecommunications and Energy 

D.T.E. 03-117-A (Phase II) 
Information Request: DTE-2-26 

April 27, 2004 
Person Responsible:  Bryant K. Robinson 

Page 1 of 1 
   
   

 
 

Information Request DTE-2-26 
 

In reference to Exhibit BEC-JFL-3 (Supp) at 2, lines 11-13, 15 please describe each of 
the following cost items and provide supporting documentation on how the indicated 
monthly amounts were determined: 

(a)  Retail RNS Cost; 

(b)  Retail Schedule & Dispatch Cost; 

(c)  Retail Congestion Management Cost; and 

(d)  System Restoration and Planning Cost. 

 
Response 

 
a) The Retail RNS cost is the amount charged to Boston Edison by the ISO-NE for the 

company’s use of the Regional Network Transmission Service over Pool 
Transmission Facilities (PTF). 

b) The Retail Scheduling and Dispatch Cost are the charges assessed by the ISO-NE for 
scheduling the movement of power through, out of, within, or into the ISO-NE 
Control Area over Pool Transmission Facilities. 

c) Retail Congestion Management Cost prior to the implementation of the Standard 
Market Design (SMD) reflected the costs associated when generating units were 
dispatched out of economic merit order due to transmission limitations.  Post-SMD, 
the Retail congestion costs assessed to Boston Edison reflects costs associated with 
Reliability Must Run generating units operating in the NEMA zone. 

d) System Restoration and Planning costs are the costs assessed to Boston Edison 
associated with Black Start capable generating units.  These generating units are 
interconnected to the transmission and distribution system at strategic locations 
capable of supplying load to re-energize the transmission system following a system 
–wide blackout. 

 
The monthly aforementioned costs are the amounts booked on the Company’s general 
ledger. 
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Information Request DTE-2-27 
 

In reference to Exhibit BEC-JFL-3 (Supp) at 2, line 14, please describe with supporting 
documentation how the “OATT Prior Year True-Up” of $2.426 million, indicated for 
September 2003, was determined. 

  
Response 

 
Attachment DTE-2-27 sets forth the determination of the OATT true-up for the year 
2002.  The true-up reconciles the estimated to actual transmission cost of service for the 
year 2002, as it applies to the retail load. 
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Information Request DTE-2-28 
 

In reference to Exhibit BEC-JFL-3 (Supp) at 2, lines 19-26, please provide a schedule 
that shows the monthly transmission revenues (including unbilled revenues) from each of 
the Company’s rate class including rate WR. 

  
Response 

 
Please see Attachment DTE-2-28 for the monthly transmission revenue by rate class for 
2003.  Please note that unbilled revenue was calculated for the Residential, Commercial 
and Industrial customers only, and not by rate code. 
 
The attachment does not agree exactly with reported revenue as shown in Exhibit BEC-
JFL-3 (Supp) at 2, because reported revenue includes revenue for out-of-period usage 
that is billed at other-than 2003 prices. 

 
 



Boston Edison Company
D.T.E. 03-117A

Attachment DTE-2-28
2003 Transmission Revenue 

$ in Millions

Rate Code Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total

R1 2.194$       2.276$    2.213$    1.911$    1.733$    1.823$    2.355$    2.609$    2.310$    1.919$    1.953$    2.171$    25.468$    
R1 0.012         0.012       0.011       0.010       0.010       0.009       0.013       0.014       0.012       0.009       0.011       0.011       0.132        
R2 0.108         0.124       0.106       0.102       0.093       0.095       0.121       0.137       0.114       0.097       0.102       0.109       1.309        
R2 0.022         0.030       0.024       0.020       0.012       0.010       0.010       0.011       0.009       0.009       0.013       0.020       0.192        
R3 0.470         0.576       0.514       0.346       0.243       0.202       0.230       0.229       0.209       0.201       0.261       0.384       3.865        
R3 0.000         0.000       0.000       0.000       0.000       0.000       0.000       0.000       (0.000)     0.000       0.000       0.000       0.001        
R4 0.002         0.002       0.002       0.002       0.001       0.001       0.001       0.001       0.001       0.001       0.001       0.001       0.017        
R4 0.000         0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.001        
G1 0.356         0.401       0.374       0.344       0.305       0.309       0.350       0.371       0.354       0.317       0.318       0.346       4.144        
G1 0.119         0.159       0.078       0.108       2.515       (2.139)     0.133       0.223       0.231       0.175       0.118       0.134       1.853        
G2 1.315         1.461       1.547       1.194       1.449       1.793       2.925       2.628       2.702       2.055       1.366       1.339       21.774      
G2 0.001         0.000       0.001       0.003       0.001       0.001       0.002       0.001       0.002       0.002       0.001       0.001       0.016        
G3 1.477         1.567       1.682       1.814       1.614       1.795       1.697       1.790       1.751       1.652       1.674       1.527       20.038      
G3 -            -          -          -          -          -          -          -          -          -          -          -          -            
G3 -            -          -          -          -          0.002       0.187       0.186       0.174       0.182       0.149       0.158       1.038        
G3 -            -          -          -          -          -          -          -          -          -          -          -          -            
T1 0.000         0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.000       0.001        
T1 0.000         0.000       -          -          -          -          -          -          -          -          -          -          0.000        
T2 1.859         2.436       2.237       2.164       2.198       2.348       2.215       2.257       2.373       2.309       1.998       1.914       26.308      
T2 -            -          -          -          -          -          -          -          -          -          -          -          -            
T2 -            -          -          -          -          0.016       0.113       0.113       0.099       0.139       0.128       0.087       0.695        
T2 -            -          -          -          -          -          -          -          -          -          -          -          -            
S1 0.008         0.010       0.008       0.008       0.008       0.008       0.008       0.008       0.008       0.008       0.007       0.007       0.097        
S2 0.052         0.048       0.045       0.041       0.038       0.036       0.036       0.039       0.043       0.047       0.052       0.054       0.531        
S2 -            -          -          -          -          -          -          0.000       0.000       0.000       0.000       0.000       0.000        
S3 0.009         0.009       0.010       0.009       0.009       0.009       0.009       0.009       0.009       0.009       0.009       0.009       0.111        
WR -            -          -          -          -          -          -          -          -          -          -          -          -            
WR -            -          -          -          -          -          -          -          -          -          -          -          -            
NEA 0.000         -          -          -          -          0.000       (0.000)     -          -          -          -          -          0.000        
NEA -            -          -          -          -          -          -          -          -          -          -          -          -            
E7 -            0.052       0.009       0.015       0.021       0.019       0.016       0.025       0.041       0.026       0.014       0.017       0.255        
H2 0.000         -          0.000      0.000     0.000     0.001     0.001     0.000       0.001     0.001     -        0.001     0.005      

8.006$       9.164$    8.862$    8.091$    10.248$  6.340$    10.420$  10.650$  10.445$  9.159$    8.176$    8.290$    107.851$  
Residential Unbilled 0.144         (0.130)     (0.783)     -          -          -          -          -          -          -          -          -          (0.769)      
Commercial Unbilled 0.256         (0.254)     (1.670)     -          -          -          -          -          -          -          -          -          (1.668)      

Industrial Unbilled 0.046         (0.058)     (0.392)    -        -        -        -        -          -        -        -        -        (0.404)    
8.452$       8.722$    6.017$   8.091$   10.248$ 6.340$   10.420$ 10.650$  10.445$ 9.159$   8.176$   8.290$   105.010$ 

DTE-02-28 Att.xls 4/27/043:06 PM
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Information Request DTE-2-29 
 

Please provide a schedule that shows for year 2003, BECo’s actual transmission expense, 
the allocator used to collect the expense from each rate class (including rate WR), the 
percentage of the transmission expense allocated to each rate class, each rate class’ actual 
KWH sales, and each rate class’ transmission charge. 

  
Response 

 
Please see Attachment DTE-2-29. 



D.T.E. 03-117-A
Attachment DTE-2-29

Page 1 of 1

Boston Edison
Transmission Rate Development

2003
Rates Rates 1995 Allocated Percent Actual 2003 Transmission

Rate Schedule 3/1/98 1/1/03 kWh Revenue Allocation kWh Revenue
R-1 0.00244 0.00733 2,846,987,874   20,868,421$  22.11% 3,511,944,413 25,600,583$      
R-2(like R-1) 0.00242 0.00727 128,447,190      933,811$       0.99% 180,858,102 1,308,853$        
R-2(like R-3) 0.00242 0.00727 22,725,839        165,217$       0.18% 26,564,524 191,628$           
R-3 0.00241 0.00724 518,448,900      3,753,570$    3.98% 538,361,408 3,866,377$        
R-4 0.00242 0.00727 2,064,647          15,010$         0.02% 2,342,517 17,675$             
G-1(wo dmd) 0.00314 0.00943 349,323,993      3,294,125$    3.49% 433,407,552 4,143,968$        
G-1(w dmd) 0.00314 0.00943 131,282,929      1,237,998$    1.31% 172,841,267 1,852,653$        
G-2 0.00284 0.00853 2,382,967,598   20,326,714$  21.53% 2,668,195,551 21,790,122$      
G-3 0.00227 0.00682 2,707,411,279   18,464,545$  19.56% 3,277,589,374 21,075,934$      
T-1 0.00179 0.00538 123,177             663$              0.00% 112,211 572$                  
T-2 0.00245 0.00736 3,271,138,977   24,075,583$  25.50% 3,835,258,442 27,003,103$      
S-1 0.00199 0.00598 83,448,228        499,020$       0.53% 18,628,797 97,057$             
S-2 0.00162 0.00487 52,361,898        255,002$       0.27% 113,589,397 531,093$           
S-3 0.00175 0.00526 18,494,520        97,281$         0.10% 20,876,845 111,495$           
WR 0.00122 0.00366 112,050,928      410,106$       0.43% 132,316,800 -$                       
Contracts
Average 0.00250 0.00751 12,627,277,977 94,397,067$  100.00% 14,932,887,200 107,591,113$    

DTE-02-29 Att (final).xls 4/27/04
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Information Request DTE-2-30 
 

In reference to Exhibit BEC-HCL, at 8, line 17, please verify the ratio “(i.e., 0.679/0.751 
= 1.136)” and describe how such a ratio was applied to adjust the “current average 
transmission charges for individual rate schedules.” 

  
Response 

 
The equation describing the ratio used in the design of the 2004 transmission rates is 
incorrectly stated in the testimony.  The correct equation is (0.662/0.751=0.904).  This 
ratio was used to adjust the 2003 average transmission charge for each rate class to 
obtain the 2004 average transmission charges.  The effect of this adjustment can be 
verified directly by comparing the 2004 transmission rates to the 2003 transmission rates 
in Exhibit BEC-HCL-1 for rate classes having a single transmission charge either per 
kilowatt-hour or per kilowatt (e.g., Rate R-1 through Rate R-4 and Rate G-1).  For other 
rate classes having transmission charges stated as both cents/kWh and  $/kW, a 
comparison of the average transmission rates set forth in Exhibit BEC-HCL-2, page 3 in 
D.T.E. 02-80A with that in D.T.E. 03-117 will verify the application of the adjustment 
ratio. 
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Information Request DTE-2-31 
 

Are any of the expenses that the Company proposes to recover through its transmission 
charge, costs that are incurred by Boston Edison outside of a FERC-approved rate?  If 
yes, please identify the expense, describe what service is provided, and explain why 
recovery should be allowed through the transmission charge.  Please provide a copy of all 
work papers that support your answer. 

  
Response 

  
The only expense included in the retail transmission rate beyond the expenses included 
in the FERC approved tariffs is interest for any over or under-recoveries. 
 
Exhibit BEC-JFL-3 (Supp) reconciles transmission-related costs and revenues.  Under 
the Company’s Restructuring Settlement approved by the Department, transmission 
rates “shall include a full reconciliation and adjustment for any over or under-recoveries 
occurring under the prior year’s adjustment.”  Restructuring Settlement at 029.  As is the 
case with the reconciliation of the Transition Charge, Standard Offer Charge and Default 
Service Charge, such a “full reconciliation” includes interest on the balance.  Exhibit 
BEC-JFL-3 (Supp) includes an interest calculation, at the Customer Deposit rate for the 
over- and under-recoveries on the Transmission Deferral balance. 
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Information Request DTE-2-32 
 

Please describe what costs were removed from transmission pursuant to the 
implementation of the Federal Energy Regulation Commission’s standard market design 
(“SMD”) in March 2003.  How are those costs from transmission currently being 
collected?  Please provide all supporting calculations, schedules and working papers. 

  
Response 

 
Congestion costs were removed from transmission pursuant to the implementation of the 
SMD.  Congestion costs are incurred when generating units are dispatched out of 
economic merit order due to transmission limitations.  Congestion costs were previously 
allocated to each regional transmission network customer based on its pro-rata share of 
load.  Boston Edison’s allocated congestion expenses have been reflected in the 
Company’s retail transmission rates. 
 
Congestion costs are now being recovered as a component of Locational Marginal 
Pricing in accordance with Market Rule 1. 
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Information Request DTE-2-33 
 

The 2002 reconciliation settlement provided that BECo would mitigate, to the maximum 
extent practicable, the costs incurred in relation to the purchased power agreement with 
Hydro Quebec, and report the results of those mitigation activities in its next 
reconciliation filing.  D.T.E. 01-78 (Phase II) at 4 (2002).  Please indicate the level of 
2003 costs incurred in relation to the purchased power agreement with Hydro Quebec.  
What steps did the Company take to mitigate those costs to the maximum extent 
possible?  Please provide all supporting calculations, schedules and working papers. 

  
Response 

 
As indicated in D.T.E. 03-117, Exhibit BEC-JFL-4 (Supp), BECo incurred costs of 
$7.086 million associated with Hydro-Quebec (line 8 and line 9).  Boston Edison 
mitigated $2.093 million of these costs (line 10) through sales of its transmission 
entitlement in the Hydro-Quebec transmission facilities.  The Company’s available 
Hydro-Quebec transmission capacity is posted on the NEPOOL OASIS.  Interested 
customers make requests on the OASIS to purchase some or all of this capacity for a 
selected period of time, and Boston Edison responds to these requests.  The Company 
negotiates these sales with the goal of maximizing mitigation of Hydro-Quebec costs. 
 
In addition, the Company further mitigated the costs incurred in relation to the 
purchased power agreement with Hydro Quebec through the sale of capacity (HQICCs) 
during 2003 for $198,080.  These amounts were included in Exhibit BEC-JFL-4 (Supp), 
Page 4 of 6, line 2, Short-Term Sales.  Please refer to the response to Information 
Request AG-2-9, Attachment AG-2-9 (b), Power Sales Report, specifically the line 
labeled Select in the Subtotal Short-term group and the column labeled Total Revenue 
for Boston Edison.  
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